CCH: Explanation for the Auditor’s qualified opinion in the financial statement of 2019
On 18 Apr 2020, Ha Noi Consultant and Construction Investment Joint Stock Company explained the Auditor’s qualified opinion in the financial statement of 2019 as follows:

1. The qualified opinion of UHY Audit and Advisory Services Limited

+ Until the date of preparing this report, we have not yet collected all the confirmation letters related to the balance as at 31 Dec 2019 of the receivables from customers, prepayments from customers and payables to suppliers, with value of the debts without independent confirmation letter as follows: the receivables from customers of VND 18,865,302,180; the prepayments from customers of VND 9,773,088,906; and payables to suppliers of VND 954,650,650. Besides, balance of some receivables from customers outstanding for over 2 years with the value of VND 13,359,351,572 has not yet made a provision for doubtful debts. Other alternative audit procedures did not give us all the audit evidence necessary for giving an opinion about the existence, adequacy and ability to recover the balance of the debts not reconciled and confirmed yet as well as their effects (if any) to the related targets presented in the attached financial statement;
+ The Company recorded the work in progress of some projects outstanding for over 2 years with the value as at 31 Dec 2019 of VND 7,720,307,202. On the basis of existing information, we failed to fully collect appropriate evidence to determine ability to recover as well as ability to continue construction of a number of works in progress as mentioned above. Accordingly, we failed to determine whether adjusting above-mentioned item is necessary and the necessary effects related to the attached financial statement.”
2. Explanation of Ha Noi Consultant and Construction Investment Joint Stock Company

+ About debts: Ha Noi Consultant and Construction Investment Joint Stock Company is an enterprise operating in the field of consultancy and construction with the main activities inclusive of consulting on the construction of traffic works, technical infrastructures such as topographic and geological survey; making re-feasibility study reports and feasibility study report; making facility design documents, etc. in Hanoi and provinces and cities across the country.
Products of the Company are for investment in construction of traffic works, technical infrastructure projects invested with the Budget and equity capital of the investors. Acceptance and settlement works, liquidation of contracts, and debt recovery at the projects carried out by the Company depend on the specific characteristics related to objective factors not affected by the Company; for example, a series of contracts have been completed, but we still have not recovered all of the receivable value because the time for waiting for verification and final settlement of the projects has lasted for a long time as prescribed; and time for implementation of author supervision during construction also has lasted. As a result, the recovery of receivables from customers is often extended (over 2 years at many contracts);
Due to the situation of Covid-19 epidemic, the debt confirmation with customers until 31 Dec 2019 was carried out by us under the form of sending debt reconciliation documents, not directly working yet, so we did not receive much positive reply from the customers. The Company would like to acknowledge the shortcomings of not fully carrying out debt reconciliation with customers, and be committed to implement well the debt reconciliation in 2020;
+ About work in progress: the process of implementing contracts with capital construction investment is often lengthened because the budget allocated annually is small; site clearance faces many difficulties; investment policy is changed; and the State changes regimes and policies; etc. As a result, the Company’s projects have been lengthened for many years; work in progress are many but have not yet been accepted: the work on making project on investment in construction of technical infrastructure of route No. 5 to the center of Tay Ho Tay new urban area; adjusting the technical infrastructure project at Nam An Khanh urban area (expanded part); designing technical infrastructure waste water drainage system at Thanh Lam-Dai Thinh urban area; supervising the construction of city-level roads in the Diplomatic Corps area; surveying, making the feasibility study report of the road to Soc Son Clean Industrial park, etc.

Due to the complex epidemic, personnel arrangement of the Company in information disclosure has been delayed as regulated by the State. We will review ourselves to ensure timely information disclosure in subsequent information disclosure.
